
ETem2019

London, 11 October 2019

Jan van Aken
Secretary General



One line title

Conference name, 5 April 2016

Irina Nikolova
Comm. Coordinator, i.nikolova@efet.org

Assessing yesterdays 
trends to forecast 
tomorrows

London, 11 October 2019 ETem2019



№
• What have we seen develop

in the energy markets in the last few years ?

• What should we expect in the future?

• What do energy trading market participants 

aspire to and what could be improved ?

Contents



4

Our vision - Europe without borders



5

EFET Regular - Member companies



6

EFET Regular - Member companies



7

EFET Associate - Member Companies



One line title

Conference name, 5 April 2016

Irina Nikolova
Comm. Coordinator, i.nikolova@efet.org

European solutions

London, 11 October 2019 ETem2019



9

What have we seen develop in the energy 

markets in the last few years ?
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• 20 years ago started: Customer choice & competition
• Customer choice/ competition

• System operation unbundling 

• Level playing field & equal 3rd party access

• energy regulation & European cross border cooperation & harmonisation

What have we seen develop in the energy markets in the last few years ?
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• 20 years ago started: Customer choice & competition
• Customer choice/ competition

• System operation unbundling 

• Level playing field & equal 3rd party access

• energy regulation & European cross border cooperation & harmonisation

• 10 years ago started: response to bank crisis + promotion of RES-E
• Tsunami of Financial regulation:

• REMIT, EU Passport Regime (License), Market Abuse Directive Review, EMIR, MIFID review, Capital 
Requirements Directive, Short Selling Regulation; EU Financial Supervisory Reform, EU Netting 
Regulation

• Reporting obligations

• Subsidies for RES-E & RES certificates (also for the voluntary market)

What have we seen develop in the energy markets in the last few years ?
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• 20 years ago started: Customer choice & competition
• Customer choice/ competition

• System operation unbundling 

• Level playing field & equal 3rd party access

• energy regulation & European cross border cooperation & harmonisation

• 10 years ago started: response to bank crisis + promotion of RES-E
• Tsunami of Financial regulation:

• REMIT, EU Passport Regime (License), Market Abuse Directive Review, EMIR, MIFID review, Capital 
Requirements Directive, Short Selling Regulation; EU Financial Supervisory Reform, EU Netting 
Regulation

• Reporting obligations

• Subsidies for RES-E & RES certificates (also for the voluntary market)

• +/- 3 Years ago: “3-D’s” + recently: Sector coupling
• Decarbonisation

• De-centralisation

• Digitalisation

What have we seen develop in the energy markets in the last few years ?
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Timeline of Internal Energy Market Legislation

Electricity

Policy 

Objectives

• A competitive  

internal 

energy market

• Open and fair 

market

• Cross border 

cooperation

• Security of 

supply

• Sustainability

• Consumer 

and 

environmental 

protection

Gas

2009

First 

Package
Electricity 

Directive 

96/92/EC

1996 2003 2013..2016

Second 

Package
Electricity 

Directive 

2003/54/EC

Third 

Package
Electricity Directive 

2009/72/EC

Regulation (EC) 714/2009

Financial 

Reglation

2019

Clean Energy

Package
Electricity Directive 

Regulation

Network 

Codes and 

Guidelines



14

Clean Energy Package: an overview
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Renewables integration in the market is only starting

Source: ACER
Source: EFET, based 
on CEER data

▪Progress in the Clean Energy 

Package*: 

▪ market-based support

▪ end of priority dispatch

▪ balancing responsibility for all

* but current schemes 

grandfathered

▪Still a wide diversity of support 

schemes, and no tradability of 

renewable attributes

▪No coordination with EU ETS      

(overlapping policies)
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Continued integration of electricity markets DA coupling

XBID First wave 2018

XBID Second wave 2019

▪ Well advanced DA market coupling

> MRC (NWE, Nordic, Baltic, SWE and Italy)  
including CWE with flow-based calculation

> 4MMC (CZ, SK, HU, RO)

> Q3 2020: coupling of MRC+4MMC+PL

▪ Coupling of ID markets in progress

> Go-live June 2018 with CWE, Nordic, SWE

> 19 Nov 2019: coupling CEE/Baltic

> Extensions to Italy (2020) and SEE (tbc)
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The robustness of price signals deserves continued attention

▪The imbalance price is the corner stone of 

electricity markets. Need for reforms:

>No artificial component linking to spot prices

>Harmonisation at EU level

>Information in real time

▪Price caps prevent scarcity pricing 

▪Regulated retail tariffs shield consumers 

from energy market reality
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What should we expect in the future ?



19

Timeline of Internal Energy Market Legislation

1996 1998 2003 2009 2010s 2019

First 

Package
Electricity 

Directive 

96/92/EC

Second 

Package
Electricity 

Directive 

2003/54/EC

Third Package
Electricity Directive 

2009/72/EC

Electricity Regulation 

(EC) 714/2009

Second 

Package
Gas 

Directive 

2003/55/EC

First 

Package
Gas 

Directive 

98/30/EC

Third 

Package
Gas 

Directive 

2009/73/EC

Clean Energy Package
Electricity Directive 

(EU) 2019/944

Electricity Regulation 

(EU) 2019/943

Network Codes 

and Guidelines

(electricity & gas)

Electricity

Gas

Gas Package 

>Gas 

decarbonisation 

package> the 

decarbonisation 

package ?
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•More short term trading
•More automated trading
•More RES-E development without subsidies > PPA’s

• New players, willing to pay more for green electrons

What should we expect in the future
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PPA’s – Power Purchase Agreements
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•More short-term trading
•More automated trading
•More RES-E development without subsidies > PPA’s

• New players, willing to pay more for green electrons

•RES gas & RES gas certificates 
• (biomethane & hydrogen Guarantees of Origin GOs)
• New players, willing to pay more for green molecules

•More Sector coupling

What should we expect in the future
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▪ R

Sector coupling
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Geo-political transition: from Unipolar to Multi polar world ?

Is the world moving from an era of change into a change of era ?

What should we expect in the future ?
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Geo-political transition: from Unipolar to Multi polar world ?

Energy transition (De-carbonisation; De-centralisation; Digitalisation)

Is the world moving from an era of change into a change of era ?

What should we expect in the future ?



Price history of silicon PV 

cells1

in US$ per watt

Cost for lithium-ion

battery packs2 Green Power to X

Batteries, photovoltaic, PtX

– Dramatic cost reduction – to be continued

– Scalability of technologies

– Consumer investment across market segments accelerating developments

E.g. electrolysis of water on 
The basis of wind and solar 
energy from ultra cheap 
Production sites

ETOT 2019 
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ETOT 2019 
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Geo-political transition: from Unipolar to Multi polar world ?

Energy transition (De-carbonisation; De-centralisation; Digitalisation)

IT becoming more important than energy ! 
▪ See company listing

Is the world moving from an era of change into a change of era ?

What should we expect in the future ?



2008

Biggest 

companies

In Market value



2008 2018

Biggest 

companies

In Market value
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Geo-political transition: from Unipolar to Multi polar world ?

Energy transition (De-carbonisation; De-centralisation; Digitalisation)

IT becoming more important than energy ! 
▪ See company listing

New Technologies also driving change ?: AI, Blockchain

Less trust in central government & media by growing number of people

Negative interest is not sustainable in the long run

Is the world moving from an era of change into a change of era ?
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•

(Text) 

Flexibility is

key!

along the entire value chain!
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Harnessing the potential of flexibility

Source: IRENA

▪How to define flexibility products?

(energy? congestion management? 

something new?)

▪How do we maintain strict 

unbundling of market and 

system activities?

▪How to ensure the true value of 

energy enables new technologies 

and services to emerge? 
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What do energy markets participants 
aspire ?
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• More turnover (opportunities)

• More profit (margin)

What do growing energy trading market participants aspire ?
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• More turnover (opportunities)

• More profit (margin)

• But also:

• Be recognised as “green” 
• Be seen as socially & environmentally correct 

• To have the freedom to carry out the company plans and use the 
opportunities in the changing energy markets

What do growing energy market participants aspire ?
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• Less (overhead) costs

• Less risks:
• Less regulatory uncertainty

• Less political uncertainty

• Less legal uncertainty

• Less financial uncertainty (Energy Taxation Directive (ETD)?)

What do growing energy trading market participants aspire ?
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What can be improved ?
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• More regulatory certainty

• More predictable policies
• Stick to market based mechanisms. Not politicians picking winners

• Stick to clear principles to maintain a level playing field

• More harmonisation and standardisation

• More (European) voluntary cooperation

• Open source standards instead of propriety standards

• Room for innovation

What can be improved ?
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• Less unnecessary regulations & “bureaucrazy”

• Less different national solutions

• Less propriety standards/US dominated monopolies

• More (voluntairy) European cooperation - Brexit or no Brexit 

What can be improved ?
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secretariat@efet.org
www.efet.org
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•

(Text) 

The Bureaucracy is ever expanding to cover the needs of 
expanding bureaucracy‘  (Oscar Wilde)
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•

(Text) 


